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MIpL,

Octoher 12, 2023

HON. LEONARDO JAVIER JR.

Vice Governor .

Presiding Officer, Sangguniang Panlalawigan
Province of Leyte

Dear Vice Governor Hon. Leonardo:

In response to your Notice of Call for Accreditation, kindly be informed that OMAGANHAN
FARMERS AGRARIAN REFORM COOPERATIVE, OFMPC with office address at Omaganhan, Tabango,
Leyte would like to seek accreditation by the Sangguniang Panlalawigan;

In support of this application are the following administrative requirements:

Duly accomplished Application Form for Accreditation;

Duly approved Board Resolution signifying intention for accreditation for the purpose of
representation in the local special body;

Certificate of Registration issued by the Cooperative Development Authority (CDA).

List of Current Officers;

CY 2021 Minutes of the Annual Meeting;

CY 2021 Annual Accomplishment Report; and

CY 2021 Financial Statements

gl

Nowaw

Thank you.

Sincerely,

Telon
IVY Q. FUENTES
co




OMAGANHAN FARMERS AGRARIAN REFORM COOPERATIVE, OFMPC
Omaganhan, Tabango, Leyte
CDA REG. # 9520-08002001

APPLICATION FORM FOR ACCREDITATION

Name of Organization: OMAGANHAN FARMERS AGRARIAN REFORM COOPERATIVE, OFMPC

Address: _Omaganhan, Tabango, Leyte

Contact No. 09175006602 Email Address (optional): ofmpc_main@yahoo.com

Daté Organized: August 30, 1989 Sector/s Represented: IVY O. FUENTES, Chief Operation Officer

Purposes/Objectives:
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Accept SSS Contribution &nd payment;

Credit and Savings to members only;

Crop, Fishery and animal production, processing and marketing of the members
products/produce;

Facilitating the procurement of farm inputs/implements for the members;

To undertake rentals on post harvest facilities to farmers members only

Money transfer and ATM Services to members and non-members.

Services that the organization provides or can participate in:

>

Savings & Credit

> Agrivet Supply

>

Fertilizer Merchant

Registering Agency: Date Registered: January 9, 1992

Accreditation Agency (if any): Date Accredited:

[J Securities and Exchange Commission (SEC)
ECooperative Development Authority (CDA)
0J pepartment of Labor and Employment (DOLE)

0 pepartment of Human Settlement and Urban Development {DHSUDO, formerly the Housing
and Land Use Regulatory Board {HLURB)

L1 National Commission on Indigenous People (NCIP) *certification

O Con;lmission on Population and Development (POPCOM)
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UJ Department of Agriculture (DA)

L] Department of Public Works and Highways {DPWH)

B3 Department of Social Welfare and Development {DSWD)
00 Department of Agriculture (DA)

[J Department of the Interior and Local Government (DILG)
I Department of Labor and Employment {DOLE)

L3 National Commission for Culture and the Arts (NCCA)

£3 Presidential Commission for the Urban Poor {PEUP)

[J philippine Drug Enforcement Agency (PDEA)

[J Department of Labor and Employment (DOLE)

0J Others (specify):

Organizational Levei

(I Barangay-fevel
[ Chapter

O Affifiate of a larger organization (identify organization):

01 Others (specify):

Piojects Implemented in the [Province/City/Municipality] of [Tabango]

. Financing . Status
Year Project Cost Source/Scheme Beneficiaries Completed Ongoing
NONE NONE NONE NONE NONE NONE
Prepared by: Noted by:
JO%&ALEDONA IVY Q. FUENTES
BOD Sefretary Coo




OMAGANHAN FARMERS AGRARIAN REFORM CO

Omaganhan, Tabango, Leyte
CDA REG, # 9520-08002001

OPERATIVE, OFMPC

Name of L
Program/Project/Activity | CPiective/s

*add rows as necessary

Prepared by: Noted by:

o Hen
JOLINA- EDONA IVY O./FUENTES
BOD SECRETARY Chief Operation Officer
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OMAGANHAN FARMERS AGRARIAN REFORM COOPERATIVE, OFMPC
Omaganhan, Tabango, Leyte
CDA REG. # 9520-08002001

BOARD RESOLUTION #. 11
SEries 2023

WHEREAS, section 100 of the local Government Code of 1991 (RA 7160) provides for the accreditation of civil society
organizations;

WHEREAS, on [Date], the Department of the interior and Local Government issued Memorandum Circular No. 2022-083, on the
Guidelines on the Accreditation of Civil Society Organizations and Selection of Representatives to the Local Special Bodies;

WHEREAS, the OMAGANHAN FARMERS AGRARIAN REFORM COOPERATIVE, OFMPC is a civil society organization duly
registered with the Cooperative Development Authority (CDA) and existing under Philippines laws;

WHEREAS, in the OMAGANHAN FARMERS AGRARIAN REEORM COOPERATIVE, OFMPC Special Board Meeting held at Brgy.,
Omaganhan, Tabango, Leyte on September 17, 2023 attended by the following Board of Directors present, the following
resolution was approved and adopted:

RESOLVED, AS IT HEREBY RESOLVED, to signify our intention to be an accredited civil saciety organization with the Sangguniang
Panlalawigan pursuant to the procedures and guidelines set forth in Section 108 of the Local Government Code of 1991 and
DILG Memorandum Circular 2022-083, and to apply for membership in a local special body in the Province of Leyte.

RESOLVED FURTHER, to forward a copy of this RESOLUTION to the Chair of the Sangguniang Panlalawigan Committee on
Accreditation;

RESOLVED FURTHERMORE, that the foliowing representative/s of the Cooperative are authorized and directed to take any
action necessary to effectuate the foregoing resolutions Ms. Ivy O. Fuentes;

ADOPTED unanimously by the Board of Directors of the OMAGANHAN FARMERS AGRARIAN REFORM COOPERATIVE, OFMPC
this __ day of September in the Municipality Tabango;

BOUARD OF DIRECTORS

JUMA MAPAK
Chairman

MANELIA B. PELAVO
BOD-Member

I

MARITES YOS
BOD-Mem BOD-Member

ESTELITOIP. BUTAD -
1% (IR At B By

BOD-Méchber 19 Sy

SUBSCRIBED AND SWORN TO befora me this day of ,202__in . Affiant exhibiting to
me his/her with valid identification no. issued on N — at . 3
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Repablic of the Philippines
OFFICE OF THE PRESIDENT

/ COOPERATIVE DEVELOPMENT AUTHORITY

Registration No: 9520-08002001
Amendment No: 9520-08002001-3

CERTIFICATE OF REGISTRATION
OF

AMENDMENTS TO THE
ARTICLES OF COOPERATION AND BYLAWS

KNOW ALL MEN BY THESE PRESENTS, GREETINGS:

This is to certify that the proposed amendments to the Articles of Cooperation
and Bylaws of the Omaganhan Farmers Agrarian Reform Cooperative,
OFMPC, with oftice address at Omaganhan, Tabango, Levte adopted in its
Regular Annual General Assembly meeting held at the Omaganhan Elementary
School, Tabango, Leyte on April 27, 2018 were submitted to the Cooperative
Development Authority (CDA) for registration pursuant to the provisions of
Republic Act No, $520.

The attached amendments hereto consisting of 208 pages of the Articles of
Cooperation and 32 pages of the Bylaws, being not contrary to the provisions of RA
9520 and the rules and regulations prescribed by the CDA, are hereby approved and
registered.

IN WITNESS WHEREOF, by virtue of the powers vested in me by law, I have
hereunto set my hand and caused the seal of Authority to be affixed this 21st day of
December, 2018 at Quezon City, Philippines.

ORLANDO R. RAVANERA, CSEE, CEO VI

Chairman %

BB 2/2Y




REPUBLIC OF THE PHILIPPINES
OFFICE OF THE PRESIDENT
DEPARTMENT OF FINANCE
COOPERATIVE DEVELOPMENT AUTHORITY

Reg.No. 9520-08002001
REGISTRATION

CERTIFICATE OF

TO ALL WHOM THESE PRESENTS MAY COME, GREETINGS:

This is to certify that

Omaganhan Farmers Multi-purpose Cooperative, OFMPC

CIN-0104080052

with address at Brgy. Omaganhan, -Tabango, Leyte , duly registered
with the Authority under Certificate of Registration/Confirmation No. CBU-
477 dated Jan 09, 1992 has complied with the requirements prescribed by
the Authority for the issuance of New Certificate of . Registration under
Article 144 of RA 9520 otherwise known as the “Philippine Cooperative Code
of 2008”.

By vitwe of the powers and duties vested I me by faw, the
Omaganhan Farmers Multi-purpose  Cooperative, OFMPC  is hereby  registered
with the - Cooperative Development Authority and shall continue to enjoy the
rights and privileges in accordance with RA 9520 and all other laws
appurtenant thereto wunless this' Certificate is suspended or cancelied for
cause,

Given in Quezon City, Philippines, this 9th day of November, 2009.

sl




OMAGANHAN FARMERS AGRARIAN REFORM COOPERATIVE, OFMPC
Omaganhan, Tabango, Leyte
CDA REG: # 9520-08002001

Activity: GENERAL ASSEMBLY
Participation: All Regular and Associate Members
Date and Time: April 23, 2023 @ 7:30 in the morning

Expectation for the Activity: APPROVAL OF AMENDMENTS & POLICY, ISSUANCE OF DIVIDEND AND
PATRONAGE REFUND; REVIEW AND APPROVAL OF DEVELOPMENT PLAN & BUDGET 2023.

General Objective:

Specific Objectives:
® - Amendments of constitution and by-laws on Cooperative Membership
* - Presentation and Approval of Development Plan and Budget 2023
¢ - Issuance of Dividend and Patronage of members

Agenda:
1. Agenda 1. Amendments of constitution and by-laws on Cooperative Membership.
e For Associate Members
Share Capital of Php 1,000.00 equivalents of 5 shares amended into Php200.00 equivalents to 1
share only.
Environmental Trust Fund - 100.00
Membership fee - 100.00
Amendment was duly approved unanimously during OFMPC General Assembly.

2. Agenda 2. Presentation and Approval of Development Plan and Budget 2023.
Chairman Jumar Lumapak presented the Development Plan and Budget 2023 and move to
approved by Mr. Melen Ocubillo duly seconded by Hon. Roslie E. Omega, OFMPC Members.

3. Agenda 3. Issuance of Dividend and Patronage of members.

All OFMPC Membiers REgUIat ahd A3S6ciate ara entitled to received Dividend and Patronage
refund

Dividend -2.44%

Patronage —1.22%

Presentation of Dividend and Patronage approved by Elvira Malinao and duly seconded by Ana
Marie Veraces.

7
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OMAGANHAN FARMERS’ AGRARIAN REFORM
COOPERATIVE, OFMPC

Brgy. Omaganhan, Tabango, Leyte

AUDITOR’S REPORT AND FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2022 & 2021

Audit Engagement Letter

Statement of Management's Responsibility for the Financial Statements
Statement of Management's Responsibility for Annual Income Tax Return
Statements of Representation

Report of independent Auditor

Statements of Financial Condition

Statements of Operations

Statements of Cash Flows

Statement of Changes in Equity

g O Notes to Financial Statements

CERTIFIED JRUE COPY |
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AUDIT ENGAGEMENT LETTER

The Board of Directors
Omaganhan Farmers’ Agrarian Reform Cooperative, OFMPC
Brgy. Omaganhan, Tabango, Leyte

You have teguested that we audit the statements of financial condition of Omaganhan Farmers’
Agrarian Reform Cooperative, OFMPC as of December 31, 2022 and the related statements of
operations, cash flows and changes in equity for the year then ending. | am please-to confirm my
acceptance and our understanding of this engagement by means of this letter. My audit will be made
with the objective of my expressing an opinion on the financial statements.

| will conduct my audit in accordance with Philippine Standards on Auditing and in conformity with the
Philippine Financial Reporting Standards (PFRS),

Because of the test nature and other inherent limitations of an audit, together with the inherent
limitations of any accounting intemal control system, there is an unavoidable risk that even some
material misstatements may remain undiscovered.

in addition to my report on the financial statements, we expect o provide you with a separale ltier
conceming any material weaknesses in accounting and internal control systems which come to my
knowledge.

| remind you that the responsibility of the preparation of the financial statements insiuding adequate
disclosure is that of the management of the company. This includes the maintenance of adequate
accounting records and intemal controls, the selection and application of accounting policies, and the
safeguarding of assets of the company. As part of my audit process, | will request from management
writien confirmation conceming representations made to us in connection with the audit.

However, as part of my responsibility as accredited extemal auditor, | shall report to the Cooperative
Development Authority (CDA} any of the following cases which may have been discovered based on
generally accepled auditing standards, if the cooperative fails fo disciose the same to the Authority
undat its current reports:

1. Any misappropriation of assefs;

2. Recording of fransactions without substance;
3. Maniputation, falsification or alteration of records or documents;
4. intentional misapplication of accounting policies;

5. Omission of material information;

6. And any other instanceffactor which may classified as fraud.




Hook forward to full cooperation with your staff and | trust that they will make available to me whatever
records; documentation and ofher information are requested in connection with my audit.

This letter will be effective for one (1) year unless itis terminated, amended of superseded.

Please sign and retum the attached copy of this letter o indicate that it Is in accordance with your
understanding of the amrangement of my audit to your financial statements.

OMAGANHAN FARMERS' AGRARIAN. REFORM COOPERATIVE, OFMPC

Acknowledged in behalf of the cooperative by:

JUMAR Q. LUMAPAK
BOD-Chairperson

F o

EDMUND L. AMPLAYO, CPA
PRC License No. 56956; Expiry: 12/09/2023

PTR No. 8854465 - January 06, 2023, Catbalogan, Samar

BIR Accreditation No. 14-003212-001~2021 valid until 0812412024
BOA Accreditation No. 1096 valid untl 12/31/2023

TIN No. 115-759-895-000

CDA CEA No. 068 issued 05/19/2021 valid unil 05/18/2024

January 15, 2023
Tacloban City, Leyte, Philippines
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Statement of Management’s Responsibility for the Financial Statements

The managerment of Omaganhan Farmers' Agrarian Reform Cooperative, OFMPC is responsible
for all information and representation contained in the statements of financlal condition as of December
31, 2022 and the related statements of operation, changes in equity and cash flows for the year ending
December 31, 2022 and the summary of significant accounting policies and other explanatory nofes,
The financial statements have been prepared in accordance with the generally accepted accounting
principles and reflect amounts that are based on the best estimates and informed judgment of
management with an appropriate consideration to materiality.

In this regards, management contains a system of accounting and reporting which provides for the
necessary internal controls to ensure that fransactions are properly authorized and recorded, assets
are safeguarded against unauthorized use or disposition and ilabiltles are recognized. The
management likewise discloses to its extemnal auditor, {i} alf significant deficiencies in the design and
operation of interal control that would adversely affect its ability to record, process and report financial
data; (i) material weaknesses in the internal controls, and (iif) any fraud that involves management of
other employees who exercise significant roles in the intemal controls.

The Board of Directors reviews the financial statements before such statements are approved and
submiffed to the members as well as to the different govemment agencies and regulatory bodies. The
same was reviewed and approved on January 22, 2023. .

EDMUND L. AMPLAYO, CPA/ Sole Private Practitioner, the independent auditor appointed by the
Board of Directors and Members, has audited the financial statements of the Cooperative in
accordance with Philippine Standards on Audifing and has expressed his opinion on the faimess of
presentation upon completion of such audit, in his report to the Members and Board of Dirgctors.

Signed under oath, this day of 2023 in Omaganhan, Tabango, Leyle by:
f““ freckay
JUMAR O. LUMAPAK ALICIA C. TUMAGAN IVY ©. FUENTES
Chairperson Treasurer/Cashier Coo ‘
y'\ ™~ ~,
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STATEMENT OF MANAGEMENT'S RESPONSIBILITY FOR ANNUAL INCOME TAX RETURN

The management of Omaganhan Farmers' Agrarian Reform Cooperative, OFMPC is responsible
for all information and representations contained in the Annual Income Tax Retum for the year ended
December 31, 2022, Management is fikewise responsible for all information contained in the financial
statements accompanying the Annual income Tax Retum covering the same reporling period.
Furthermore, the Management is mmmwwmmmmmmwﬂmmmmfm
other tax returns filed for the reporiing period, including, but not limited, {o the value added tax andfor
percentage tax retums, withholding tax retums, documentary stamp tax retums, and any and sl other
tax retumns.

In this regard, the Management affirms that the aftached audited financial statements, for the year
ended December 31, 2022 and the accompanying Annual income Tax Retum are in accordance with
the books and records of Omaganhan Farmers’ Agrarian Reform Cooperative complete and correct
in all material respects. Management likewise affinns that:

a} The Annual Income Tax Return has been prepared in accordance with the: provisions of the
National Internal Revenue Code as amended and pertinent tax regulations ‘and other
issuances of the Department of Finance and the Bureau of Itehal Revenug,

b) Any disparity of figures in the submitted reports arising from the preparation of financial
statements pursuant to financial aceounting standards and the preparation of the income. tax
refumn pursuant to tax accounting rules has been reportéd as reconciling items and maintained
in the company’s books and records in accordance with raquirements of Reventis Regulations
No. 8-2007 and other relevant issuances;

c) The name Omaganhan Fammers’ Agrarian Reform Cooperative, OFMPG has filed
applicable fax retums reports and statements required 16 be filed under Philippine tax taws for
the reporting period, and all taxes and other impositions shown thereon to be due and payable
have been paid for the reporting period, except those contested in good faith.

JUMAR O, LUMAPAK AL;C!AC TUMAGM VY Q. UENTES
Chairperson Treasurer/Gashier . . o0
SUBSCRIBED AND SWORN to before me this dayof 2023 affiant exhibiting
to me their Community Tax Certificate, as follows:
Name Comm, Tax Cert. Date of Issue Place of Issue i
\_ HIS—
Doc. No.__ 256 S !R:L&Q
gig: ;ig' Dol Tl Until Dec. 31, 2623
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STATEMENT OF REPRESENTATION

TO THE COOPERATIVE DEVELOPMENT AUTHORITY,

in connection with the audit of OMAGANHAN FARMERS' AGRARIAN REFORM COOPERATIVE,
OFMPC for the year ending December 31, 2022 which are to be submitted to the Cooperative
Development Authority, | hereby represent the following:

1) That said financial statements herewith are prepared and presented in conformity with
Philippine Accounting Standards;

2)  Thatin the conduct of the audit, | adhered o the Philippine Standards on Auditing
promuigated by the Board of Accountancy and the Standard Audit System for
Cooperatives as required by the Cooperative Development Authority;

3)  That! am qualified as provided forin Section 14 of the Code of Professional
Ethics for Certified Public Accountants and Article 81 of R.A. 9520 (Cooperative Code
of the Philippines);

4)  That!lam fully aware of my responsibility as an independent audifor for the audit
certificate issued and aliached 1o the financial stalements ahd he santlions © be
bestowed on me for any misrepresentations that | may have willingly or unwillingly
commitied;

5)  That!make these representations in my individual capacity;

6)  That | am a member in good standing of Philippine insfitute of Cerfified Public
Accouritants (PICPA) - Tacloban City.

F S
EDMUND L. AMPLAYOQ, CPA
PRC License No. 56956; Expiry: 12/08/2023
PTR No. 8854465 - January 06, 2023, Catbalogan, Samar
BIR Accreditation No. 14-003212-001~2021 valid untif 08/24/2024
BOA Accreditation No. 1008 valid until 12/3412023
TIN No. 115-759-895-000
CDA CEA No. 068 issued 05/19/2021 valid until 05/18/2024

Mareh 28, 2023
Tacloban City, Leyte, Philippines

; | CERATIFIED TRUE COPY |
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INDEPENDENT AUDITOR'S REPORT - -v&_:\

THE BOARD OF DIRECTORS AT gt 0
OMAGANHAN FARMERS’ AGRARIAN REFORM COOPERATIVE, DFM?& LA L T = s

0 P

Y

Brgy. Omaganhan, Tabango, Leoyte oo & ST TR
Report on the Audt of the Financial Statements pep ) Ao 2028 e

Opinion

fnmmmmmg&mmwmmwmmaw ;
REFORM COOPERATIVE, OFMPC which comprise the statements of firancial, saiiition as &t December
31, 2022 and the related statement of operations, statement of changes in equity Bnd gash flaws/for. the years
then ended, and the notes to the financiel statements, including a summety of significant acoounting policies
and other explanatory notes.

in Thy opinivh, th accompanying financial Slatements present fairly, in all materiel respects, the financial position of jhe.
cooperative as af December 31, 2022 and of s financial performance and cash flows for the yeers then ended in
accordance with the Philippine Financial Reporting Frameworks (PFRFs) for cooperatives,

Basls for Opinion

f conducted my audis in accordance with the Phitippine Standards on Audiing (PSAS). My responsibiities unter 1oas
standards are further described in the Auditor’s Responsibilty for the Audit of the Financial Statements section of my report.
f &m independent of the company in accordance with the Code of Ethics for Professional Acoounfants in the: Philppines
{Code ofEmics}togetfmrwithmmwmﬁmﬂsmﬂmmmwmywkafﬂwmaﬂmmmm
Phifppines, and | heve fulfiled ofher othical responsibilifies in accordance with these requirsments and the Cods of Ethics. |
beliove that the audit evidence | have obtained is suffciant and appropriate to provide & basis for-my opinion.

Responsibilities of Management and Those Charges with the Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financis! statements in accordance with PFRSs,
for SMEs and for such infemal control management defermined is necessary fo enable the preparation of financial
statemnents that are free from material misstatement, whether due fo fraud or srror.

In preparing the financial statements, management is responsitie for assessing the Company’s ability fo continue s a going
concsrn, disclosing, as applicable, matters related o going concem and using the going concemn basis of accounting unfess
management sither inlends to liquidate the Company or to cease operations, or has no reafistic allsmative but to do so.
mwmmmmmmwmmmys financial reporting process.

Autitor's Responsibilities for the Audit of the Financial Statoments

MyWssaretoobfainreasonab!eWMW&&MI&%W&&%%&WMWM
misstatement, whether due to fraud or emor, and to issue an suditor’s report that includes my apinion. Reasonable
mmisahigblemofas&mmqMkﬂam&ﬁd’m&mmhmﬁémwalmys

As part of an audit in accordance with PSAs, I.exwmmﬁmfﬁzdgMaMMM«mMskﬁpﬁa‘m
throughout the audit. | also:

s ldentify and assess the risks of maferial misstatoment of the financiat statements, whether due o fraud or error,
design and perform audit procedures responsive to those risks, end obiain udil evidence that is sufficent antt
appropriete to provide a basis for our opinion. The risk of not detecting a material missiatemant resulting from
frad is higher than for one resulting from eror, as fraud may involve collusion, forgery, infentional omissions;
misrepresentations, or the override of infemaf confrol.-
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» Oblain an undsrstanding of internal conrol refevant o the aud? in order fo dasign asudh procedures thal are
appropriate in the circumstances, bul not for the purpose of expressing an opiion on the effectiveness of the
Company’s intermal control. ,

»  Evaluaie the approprialensss of accounting policies used and the reasonableness of accounting estimates amd
relale disclosures made by managament.

s Conclude on the approprialenass of management's use of the going concem basis of accounting and, based on
the sudit evidence obtained, whether, whather a materia) uncertainly exists related fo events or conditions that
may cast significant doubt on the Compeny's abliily to continue as a going concem. If | conclude fhet @ material
uncerlainty exisls, we are roquired fo draw alteniion i our audifor's report o the rlsted disclesurs in the fhencial
Statements or, if such disclosures are inadequats, fo modify our opinion. Our conciusions are based on the sudit
évidence oblamed up 1o the Usle of bur auditor’s report. However, further evenfs or corditions may-eouse the
Compeny to coase to continug as a going concem.

»  Evaluale the overall pressntation, structure and contiant of the financial statements, including the disclosures, and
whether the financiat statements represent the underlying iransactions and events in & manner thet actieves fair

I communicate with those charged with govemance regarding, among other matters, planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that may be identifld during my audi.

Report on the Supplementary information Reqgusires Under Revenuse Regulation No, 15-2010

My audit was conductsd for the purpese of forming an opinion on the basic financial stafements taken a5 2 whols. The
supplomentary on taxes and ficenses in the nota fo the financial statements Is presenled for puposes of fiing with the
Bureau of Intemal Revenue and is not & required part of the financis! statements. Such information is the responsibilly of
management and has been subjected to the suditing procedures applied In our audi! of the basic financial stalements,

in my opinion, the supplementary inforrmation present fairly in alf respect in refafion the basic finanuial stefoments taken 85 a

March 28, 2023
Tacloban City, Leyte, Philippines

¢ -

EDMUND L. AMPLAYO, CPA

PRC Licanse No. 56956; Expiry: 12/09/2023

PTR No. 8854465 - January 06, 2023, Catbalogan, Samar

BIR Accreditation No. 14-003212-001--2021 valid until 08/24/2024
BOA Accreditation No. 1096 valid until 12/31/2023

TIN No. 115-759-895-000

CDA CEA No. 068 issued 05/19/2021 valid until 05/18/2024
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OMAGANHAN FARMERS' AGRARIAN REFORM COOPERATIVE, OFMPC
Brgy. Omaganhan, Tabsngo, Leyte
STATEMENT OF FINANCIAL QONB!T fON -
As of December 31, 2022 and 2021
{Amounts in Philippine Pesos) ~
Motes 2022 2021
ASSETS
Curront Assels
Cash and cash equivalonts 5 49,485,395.32 41,892,625.39
Loans and receivables, nel 6 188,100,560,56 166,567,009.45
Merchandise inventory 7 586,968.73 -
_...Other current assets 8§ 1,576,845.52 1,692,896.03
Total Current Assets 238,748 770.13 210,152.621.87
Non-Curtent Assels ‘
Financial assets at cost 8 1.868,641.59 3,046,241.54
Praperty & equipments, net 10 13,518,284.74 13,136,130.13
Other non-cument assets 11 18,025,696.67 1748372477
Total Non-Current Assels 33412,823.00 34.566.096.44
TOTAL ASSETS 273,162,393.13 244,718,718.31
LIABILITIES & EQUITY
LIABILITIES
Cument Ligbilitias
Deposit fiabilifes 12 119,168,807.27 103,772,2580.25
Trade and other payables 13 . 25183072 21.027,229.13
Accrued expenses 14 553.384.67 462,282.51
Other current liabiiies 15 4,063,275.87 2.405 736.03
Total Currant Liabilitles 12403729853 . 127,667.497.92
Non-Current Liabflities
Non-eurrent liabllities 16 26,782322.76 11,708,244.23
Other non-current liabilities 17 31,927.744.03 _21,774,870.67
Total Non-Current Liabilities 58,710.068.79 33483 214.90
TOTAL LIABILITIES 182,747,385.32 181,150,712.82
EQUITY
Paid-up share capilal SCE £65,826,914.19 62,226,823.83
Donations/grants SCE 2779672.58 2,299672.58
Other funds 6,547,708.72 5,042,229.88
Statutory funds §CE 15,260,732.32 13.899,279.20
TOTAL EQUITY 90,415.027.81 83.,568,005.40
TOTAL LIABILITIES & EQUITY 273,162,393.13 244,2 18,7?&31
S&& accompanying Notas 1o Finariclal Staterments,
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Brgy. Omaganhan, Tabango, Leyte
STATEMENT OF FINANCIAL OPERATION
For the years ended December 31, 2022 and 2024
{Amounts in Philippine Pesos)
Notes 2022 2021
REVENUES i8 44 584.547.51 38,945,238 91
__TOTAL REVENUES 44,594,547 81 38.948.230.91
EXPENSES | 19 39,178,846.35 35,553,523.19

NET SURPLUS before Ocdinary ltems 5,417,701.16 3301,715.12
. Agd (Deducty ExtraOrdinary ltems
Prior years' adjusiment - {&1,499.99}
NET SURPLUS 5.417,701.16 3.010,314.73
DISTRIBUTED AS FOLLOWS: 2
Reserve Fund 541,770.11 30103147
Education and Tmmmg Fund-ocal 270,885.07 150,515.75
Due to Union/Federation 270,885.04 150,515,713
Community Development Fund 162,531.03 90;309.44
Optional Fund 379,238.08 210,722.04 -
Interest on: Share Capita Payable 2,654,673.58 1.475,054.22
Patronage Refund Payable 1,137,717.25 632.168.08
NET SURPLUS AS DISTRIBUTED 5,417,701.16 3,010.314.73

See accompanying notes to Financial Statements,
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OMAGANHAN FARMERS' AGRARIAN REFORM COOPERATIVE, OFMPC
EBrgy. Omaganhan, Tabango, Leyts
STATEMENT OF CASH FLOWS
For the years ended Dacember 34, 2022 and 2021
{Amounts in Philippine Pesos) -
Notes 2022 2024
CASH FLOWS FROM OPERATING ACTIVITIES
Ket Surplus §417.701.46 301031473
Adjustments to reconclle net surplus to net cash
provided by operating activities
Depreciation 1,214,506.39 1,453,883.12
Frovision for probable losses on accounts receivable 253,382.16
Credits to acoumulated depreciation 472,714.80 18,511.54
Changes in Assels and Liabifties
Decrease (Increase) in: ‘
Loans and receivables (21.786,843.27) (17,640,378.72)
Merchandise inventory {586,968.73)
Other current assefs 118,050.51 {470,764.22)
Increase {Dacrease) in:
Deposit kabitities 16,386,557.02 15.677,088.74
Trade and other payables (20,775,388 41) {13,086,577.29)
Accrued expenses 81,102.16
Adjustment/Remittance fo apex oganization {298,515.73) {207,671.91)
Adjustment/Payments of interest on share capital and patronage {2,107,220.30 (3,716,485.46)
Cther current liabiliies

Net Cash Flows {Used in) Operating Activities

- (15,110,084.40)
(22,552 933.24) {30,632,106.87)

CASH FLOWS FROM INVESTING ACTIVITIES
Decrease in financial assels af cost
Acquisilion of properly and equipment

2,077,599.95
{2,069,374.80)

175,316.58
{4,185,409.51)

14,380,240.08
10,370,147.16.
CASH FLOWS FROM FINANCING ACTIVITIES
Net proceeds from issnance of share capital 3,800,090.36 3,904,286.03
{Decrease} in donationsigrants 480,000.00 {6,700,000.00)
Increass in non-current Babilities 15.074,078.53 16,090,298.00
increase i oek Aon-current kabilites 10,152,773.38
Increase in other funds 1,605478.84 384,820.88

Ch credits to statutory funds

8562,921.27

Net Cash Fiows Provided by _Financinj Activities 30,719,“8-92 14,641,341.18
NET INCREASE {DECREASE) IN CASH and CASH EQUIVALENT S 7,502,768.93 (5,640,567 8.53)
CASH and CASH EQUIVALENTS , Januar 01 5 41,392 526.3% 47533 304.02
CASH and CASH EQUIVALENTS , December 31 5 49,485,395.32 41,892 626.39
See accompanylng Notes to Financial Statements
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OMAGANHAN FARMERS' AGRARIAN REFORM COOPERATIVE, OFMPC

Brgy. Omaganhan, Tabango, Leyte
STATEMENT OF CHANGES IN EQUITY _
For the years anded Decombaer 31, 2022 and 202t
{Amourits in Phifpping Pusoe) '
Notes 2022 2t
PAID-UP SHARE CAPITAL-COMMON
Begitning Balance 62,226,823.83 5832253780
Add {deduct) Net changes 3,600,080.36 3,904.286.03
TOTAL PAID-UB SHARE CAPITAL - COMMON #5,826,044.19 62,226,623.83
DONATIONSIGRANTS
Seginning Balanca 229987258 08,993.672.58
Md{det{uct):
Receipts ‘
Deductions/adjustments 450,000.00 (6,700,000.00)
Ending Balance 2,719,672.58 2,209,672.58
OTHER FUNDS - BURLDING
Beginning Balance 504222088 4,657,400.00
Add {deduct):
7 Provision 1505475 .84 354 820.88
Ending Balance B 347 08.72 3,042,225.58
STATUTORY FUNDS
RESERVE FUND
Beginning Balance 851519289 8044.151.42
Adi (dedact);
Frovisions 544.770.11 30103147
Credits 0.00. 200,000.00
Ending Balance 9,056,662.00 * 851519250
EDUCATION AND TRAINING FUND
Baginting Balance 506,585.93 175,398.27
Add {deduct):
Provisions 270,885.07 150,515.75
Credit (Charges) (346,548.54) 180,671.91
Ending Balance 43092248 $§06,585.93
Beginaing Balance 268486238 218220758
Add {deduct):
Provisions 162,531.03 90,308.44
Crodils 2535787 . 432,255.35
Ending Balance 3100.000,78 2,684,882.38
Baginning Balance 2,202838.00 194191596
Add (deduct):
Provisions 379,235.08 21072204
Crediis - 140,000.00
Ending Balance 2,671,877.08 2,292,638.00
TOTAL STATUTORY FUNDS 15,260,732,32 13,999,279.20
TOTAL EQUAY 90,415,027.81 83,568,005.49
See accompanying Notow fo Snaucia) Ststements r_ . E PY 1
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OMAGANHAN FARMERS’ AGRARIAN REFORM COOPERATIVE, OFMPC
Brgy. Omaganhan, Tabango, Leyte

NOTES TO FINANCIAL STATEMENTS
As of December 31, 2022 and 2021
(Amounts in Philippine Pesos)

1. GENERAL INFORMATION

The OMAGANHAN FARMERS’ MULTI-PURPOSE COOPERATIVE was organized on August
30, 1988. It was registered with the Cooperative Development Authority (CDAY, a body created
under Republic Act 6938 to govern and supervise all cooperatives established in the
Philippines on January 9, 1992 per Cerlificate of Registration No. CBU-477.

The cooperative is currently engaged in providing savings and cradit services 1o ils members.
ts area of operation was currently amended to region-wide. Currently, the cooperative has two
branches; the Viliaba branch and San Isidr branch and one sateliite in Naval, Bilirar.

On January 30, 2013, the Cooperative Development Authority approved to change the name
of cooperative to Omaganhan Farmers’ Agrarian Reform Cooperative, OFMPC and certain
amendments in the Arficles of Cooperation and Coop By-Laws. .

The cooperative enjoys exemption from certain types of taxes pursuant to Article 62 of the
Cooperative Code of the Philippines for ifs transactions with both members and non-members
for a period of ten (10) years effective from the date of registration with the CDA. This
exemption was affimed by the Bureau of Intemal Revenue per Cerlificate of Tax Exemption
Ruling dated January 29, 2003 and docketed as TECTP RR-14-50-2003 issued by BIR Region
No. 14, Palo, Leyle. Thereafter, the tax exemption is covered by different ruling as conferred
by BIR Revenue Regulation {RR} No. 20-2001 (amending Revenue Memorandum Circular No.
48-91). Under this Revenue Regulation, specifically section 3, it enumerated the types of
national and local taxes as registered cooperative can avall exemption. Noiwithstanding the
foregoing pronouncements of the cooperative eams income from unrelated sources b iis
main/principal business, it shall be subjected to all appropriate taxes under the Tax Code of
1997

On the ofher hand, a duly registered cooperative in some cases, can be held fiable to al
intemal revenue faxes unless otherwise provided by law of after the lapse of thie 10 year peried
from the date of registration, its accumulated revenues and undivided net savings sxceeds the
ten million pesos (Php 10,000,000.00) threshold. This rule however is only applicable to
cooperatives that have business to non-msmbers.

Cooperative Tax Identification No.: 890-004-306-975-00
Cooperative was issued a Centificate of Good Standing on

Thess fivancial stalements of the cooperative fo the year ended December 31, 2022 ere
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OMAGANHAN FARMERS' AGRARIAN REFORM COOPERATIVE, OFMPC
Notes to financial statements 2

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

To facilitate the understanding of the financial statements, the more significant accounting
policies and practices of the Cooperalive are summarized as follows:

PAS 1 - Presentation of Financial Stalemants
PAS 8 - Accounting Policles, Changes in Accounting Estimates and Errors
PAS 10 - Events after Balance Sheet Date
PAS 18 - Property, Plant and Equipment
PAS 19 - Employee Benefits |
PAS 21 . The Effects of Changes in Foreign Exchange Rates
PAS 24 . Related Party Transactions
PAS 36 - impairment of Assets
PAS7 - Cash Flow Statements
PAS 18 . Revenue
PAS 38 - intangible Asséts
PAS 32,39 - Financial Instruments for Credit Coops
PAS 4 . Presentation of Financial Statements

Provides framework of financial statements presentation. it requires more specific balance sheet ine
ftems (tax liabilities, provisions, non-current interest bearing debt, among others; financiat statements
must be-comparative; and, has a number of new disclosure requirements. The standard also requires
presentation of comparative information. )

PAS S . Accounting Policies, Changes in Accounting Estimates and Errors

The standard is applied in selecting and applying accounting policies, and accounting for changes in
accounting policies, changes in accounting esfimates and comection of prior peried errors.

PAS 10 - Events After Balance Sheet Date
The standard is applied in the accounting for, and disclosure of events after balance sheet date.
PAS 16 - Property, Plant and Equipment

PAS 16 (a) provides additional guidance and clarfication on recognition and measurement of property,
plant and equipment; requires capitalization of the costs of asset dismantiing, removat or restoration:
and requires measurement of an item of property and equipment acquired .in exchange for a non-
monetary asset or a combination of monetary and non-monetary assets at fair value, unless the
exchange transaction lacks commercial substance. The standard also provides guidelines for
derecognition {e.g., disposal).
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OMAGANHAN FARMERS' AGRARIAN REFORM COOPERATIVE, OFMPC
Notes o financial statements 3

PAS 19/1AS 19 - ‘Employees Benefits

Prescribes the accounting and disclosure for employee benefits, including short-term benefits {wages,
annual leave, sick leave, annual profit-sharing bonuses, and non-monetary benefits); pensions, post-
employment life insurance and medical benefits' ciher fong-term employee benefits: (long-service fease,
disability, deferred compensation, long-term profit sharing and bonuses, and equity compensation).
PAS 21lIAS 21 - The Effacts of Changes in Forelgn Exchange Rates

Provides certain restrictions in allowing the capitalization. of foreign exchange differentials, Under
prevailing circumstances, the adoption will not have a material effect on the Company's financial
position, results of operations and cash flows in year 2021,

PAS 24 - Related Party Transactions

This Standard applies in: (a) identifying related party relationships transactions; (b} identifying

outstanding balances between an entity and its related parties; identifying the circumstances in which
disclosures to be made about these items. :

PAS 36 - Impaimmentof Assets
zih;:dstandard applies in accounting for the impaiment of assets other than those covered by separate
ards.

PAS 2 - Inventories

Prescribes the accounting treatment for inventories

PAS7? . Cash Flow Statements

Prescribes the provision of information about the historieal changes in cash and cash equivalents of an
enfity by means of a cash flow statement which classifies cash flows during the period from operating,
investing and financing activities.

PAS 18 s Revenue
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OMAGANHAN FARMERS' AGRARIAN REFORM COOPERATIVE, OFMPC
Notes fo financiaf statements 4

PAS 38 . .Intangible Assets

Prescribes the accounting treatment for intangible Assets not dealt with specifically in another
Standard,

PAS 32,39 - Financial Instruments

Prescribes the accounfing ireatment, presentation and disclosure requirements for Financial
Instruments.

Management's Use of Judgments and Estimates

The financial statements are prepared in conformity with the above-mentioned accounting principles
accepted in the Philippines which requires management fo make estimales and assumptions that affect
the amounts reported in the financial stalements and accompanying notes. Those estimates and
assumptions used in the financial statements are based on management's evaluation of relevant facts
and circumstances as of date of the financial statements. Actual resulis could differ from such
eslimales.

The key estimates/assumptions conceming the futiiré that have 2 Significant risk of causing a material
adjustment to the camrying amounts of assels and liabilifies within the next financial year are discussed
below:

Estimated Useful Lives

The useful life of each of the Cooperative's praperty or equipment is esfimated based on the period
over which the asset is expected to be available for use. Such estimation is based on a collsctive
assessment of industry practice, intemal technical evaluation and experience with similar assets. The
estimated useful life of each asset is reviewed periodically and updated if expectations differ from
previous estimates due to physical wear and tear, technical and commercial absolescence and legal or
other fimits on the use of the assets. it is possible, howaver, that future resulis of operations could be
materially affected by changes in the amounts and timing of recorded expenses brought about by
changes in the factors mentioned above. The carrying value of properly and equipment amounted fo
Php 13,518,284.74 and Php 13,136,130.13 as of December 31, 2022 and 2021 (Note 9).

Asset Impalrment

PFRS requires that an impairment review be performed. when certain impairment indicators are
present. Determining the value of properly and equipment, which require the determination of fiture
cash flows expected to be generated from the continued use and ultimate disposition of such assets,
requires to Cooperative to make estimate and assumption that can materially affect its statement of
assets, iabllities and members’ equity. Future events could cause the Cooperative ta conclude-that the
property and equipment are impaired. Any resulting impairment loss shall be charged to operations.
FACLS 3 '
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OMAGANHAN FARMERS’ AGRARIAN REFORM COOPERATIVE, OFMPC
Notes lo financial stalements 5

Functional and Presentation Currency

ftems included in the Cooperative's financial statements are measured using the currency of the
primary economic environment in which the entity operates {the “functional cumency”). The financial
statements are presented in Philippine Peso, which is the Cooperative’s functional and presentation
currency

Revenue Recognition

Revenue is recognized when it is probable that the economic benefits associated with the transaction
will flow to the Cooperative and the amount of revenue can be measured refiably. Revenues from
transactions of the Cooperative are recognized on a modified accrual basis

Cash and Cash Equivalents

Cash includes cash on hand and in banks. Cash equivalents are short-term, highly liquid investments
that are readily convertible to known amounts of cash and with original maturities of thres months or
less and that are subject to an insignificant risk of change in value.

Financial Assets
Receivables

Receivables, if any, are valued at face value, net of allowance for doublful accounts and any
anticipated adjustments that will reduce the amount fo its estimated realizable value. The allowance for
doubtful accounts is determined after a study of the estimated collectability of the receivable balances
and evaluation of such factors as aging of the accounts, collection expense of the Cooperative in

relaion to the particular receivable, past and expected loss experiences and identified doubtful
accounts. '
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OMAGANHAN FARMERS' AGRARIAN REFORM COOPERATIVE, OFMPC
Notes {o financial statements 6

Property and Equipment

Property and Equipment are carried at cost less accumulated depreciation and mpameni in value.
Depreciation is computed using the straightdine method over the estimated useful lives of the

properties.

Estimated Useful Live
Building 20-40
Office Equipment 0205
Office Fumiture and Fixtures 02:05
Transportation Equipment 05-10
Leasehold Rights and Improvements 0203

Financia! Liabilities

Financial liabilities include bank loans, frade and other payables,.as well as Interest on Share Capital
and Patronage Refund Payable fo the Cooperative's members. These -are recognized when the
Cooperative becomes a parly to the contractual agreements of the instrument, All interest related
charges are recognized as an expense in the Stalement of Operations under the caption Finance
Costs.

Trade payables are recognized at their nominal value. Interest on Share Capital and Patronage Refund
Payable are recognized as financial liabilites based on the Cooperative's Bylaws as well as
Cooperative Laws and Regulations.

Financial liabilities are derecognized form the balance sheet only when the obligations are extinguished
either through discharge, cancelfation or expiration.

impairment of Asssts

The camrying amount of the Cooperative's non-cuent assets are reviewed at each balance sheet date
to determine whether there is any indication of impairment. if any such indication exists, the asset's

recoverable amount is estimated.

An impairment loss is recognized whenever the camying amount of an asset or its-cash-generating unit
exceeds its recoverable amount.

Costs and Expanses

Costs and eipenses, not directly attributable 1o capitalizable asssts or projects, are recognized and
charged to operations as incured. CER TN PR SEY *i
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The preparation of financial statements in accordance with accounting principles generally accepled in
the Philippines requires the Cooperative to make estimates and assumptions that affect the reporied
amounts on income, expenses, resources, liabilities and disclosure of confingent resources and
liabilities. Actual results could differ from those estimates,

ACCOUNTS PECULIAR TO COOPERATIVES

The following accounts are peculiar to a Cooperative due to its nature as well as adherence fo
Cooperative laws, issued policies, rules and regulations, as well as Cooperative principles and
practices:

ASSETS:

Cash in Cooperative Banks/Federation — refers o money deposited in focal banks and
federations which are unrestricted and readily available when needed. These are treated as
cash and other cash equivalents.

Due from Accountable Officers and Employees — refers to total collectibles from shortages and
other fosses due from accountable officers and employees that are ‘subject to immediate
seftiement/sanction. These are recognized af cost, less allowance for impaimment, if any.

Cooperative Development Cost - refers to expenses incued prior fo the actiral operations of
the Cooperative. These are recognized at cost, subject fo amortization for a period not
excesding 3 years.

Other Funds and Deposits ~ refers fo finds set aside for funding of reserves {Statutory and

Other Reserves) established by the Cooperative such as Retirement, Mutual Banefif and Other
Funds, This is recorded at cost. | i

LIABILITIES:

Interest on Share Capital Payable - refers to liability of the Couperative fo s menibers for

interest on share capital, which can be determined only at the end of every fiscal year,

Patronage Refund Payablo — io tho liability uf the Cooperutive 1o is Fembers ang patrons for
patronage refund, which can be determined only at the end of avery fiscal year,
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OMAGANHAN FARMERS' AGRARIAN REFORM COOPERATIVE, OFMPC
Notes fo financial statements 8

Due to Union/Federation (CETF) — is an amount set aside for the education and training fund of
an apex organization, which is 50% of the amount allocated, by the Cooperative in accordance
with the provision of the Cooperative’s By-laws and the Cooperafive Code. The apex
organization may either be a federation or union of which the Cooperative is a member.

Mutual Benefits and Other Funds Payable - are funds for special purposes such as members'
welfare & benefits, i.e. loan protection, hospitafization, death, scholarship assistancs, efc.
including KBGF/CGF, provision for accidents not taken from net surplus.

EQUITY

Stalutory Funds ~ are mandatory funds established/set up in accordance with Articles 86 and 87
of the Cooperative Code. They are as follows:

Reserve Fund - amounts set aside annually for the stability of the Cooperative and to meet net
losses in its operations. It is equivalent to at least 10% of the net surplus. A corresponding fund
should be set up elther in the form of ime deposit with local banks or govemment securities.
Only the amount in excess of the paid up share capital may be used for-the expansion and
authorized investment of the Cooperafive as provided for in its byaws. -

Education and Training Fund — an amount retained by the Cooperative out of the mandatory
altocations as stipulated in the Cooperative's byaws. |

Community Development Fund - This is computed at 3% of Cooperative's net surplus. This is
used for projects or activities that will benefit the community where the Cooperative operates.

Optional Fund - fund set aside from the net surplus (should not exceed 10%) for future use
Such as fand and building, community developments, etc.
EXPENSES

General Assembly Mesting - expenses incurred in the conduct of regularispecial general
assembly.

Members’ Benefit - all expenses incurred for the benefit of the members

Adfiliation Fee — amount incurred fo cover membership or registration fees and annual dues to
a federation or union.

Social and Community Service - expenses incurred by the Cooperative in its social community .
invaix{emen,t including solicitations and donations to charitable institutions. - :
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OMAGANHAN FARMERS' AGRARIAN REFORM COOPERATIVE, OFMPC
Notes fo financial statements 8

INCOME TAXES

The Cooperative Code states that a Cooperative transacting business-only with its members is
exempt from all government taxes, and therefore cannot apply the PAS for income taxes
because of its fax-exempt nature. However, should the Cooperalive excesd the limits as set
forth in the Cooperative Code, ﬁwﬁladommemmmstandardsfwkmmasma
in PAS 12,

INCOME RECOGNITION

As a rule, Cooperatives adopt the accrual basis of accounting, however, for credit and other
Cooperatives, recognition of revenues is on'a modified accrual basis; i.e., inferest income,
fines, penalties and surcharges shall be recognized when eamed and actually coliected. This
is so because only interest income, fines, penallies and surcharges on loans receivable that
has been realized (i.e., eamed and collected) shall be the basis of the income available for
distribution to its members through interest on shane capital and patronage refund.

Also, due fo the cash-based income distribution scheme of a Coomratwe as well as the
inherent limitations of small-scale countryside credit Cooperatives, it cannot adopt the effective
interest method in recognizing interest income on loans receivable.

3, MANAGEMENT’S SIGNIFICANT ACCOUNTING JUDGMENT AND ESTIMATES

3.1 Judgments

The preparation of the Cooperative’s financial statements in conformity with Financial
Reporting Framework (in reference fo. the Generally Accepled Accounting Principles of the
Philippines} requires management fo make estimates and assumplions that affect the amounts
reported in the Cooperative's financlal statements and accompanying notes, The estimates
and assumptions used in the Cooperative’s financial stalements are based upon
management's evaluation of relevant facts and circumstances as of the date of the
Cooperative's financial statements. Actual results could differ from such eshmates judgraents
and estimates are continually evaluated and are based on hisforical exp: @ and other -

facters, including expectafions of future events that are belisved to be mméﬁé under the
circumstances.
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OMAGANHAN FARMERS' AGRARIAN REFORM COQPERATIVE, OFMPC
Notes to financial statements 10

3.2 Estimates

in the application of the Cooperative’s accounting policies; management is required fo make
judgments, estimates and assumptions aliout the catrying amounts of assets and liabilities that
are not readily apparent from other sources. The estimates and associated assumptions are
based on hislorical experiences and other factors that are considered to be relevant. Actual
resuits may differ from those estimates.

The estimates and underlying assumptions-are reviewed on an.ongoing basis. Revisions fo
accounting estimates are recognized in the period in which the estimate is revised if the
revision affects only that period or in the period of the revision and future periods if the revision
affects both current and future periods.

The following represents a summary of the significant estimates and judgments and related
impact and associated risks in the Cooperative’s financial statements.

Allowance for Doubiful Accounts

The Cooperative assesses whather objective evidence' of impairment exist for receivables and
dus from related parties that are individually significant and collectively for receivables that are
not individually significant. Allowance for doubtful sccounts is maintained ata level considere
adequate to provide for potentially uncollectible receivables.

The Cooperative provided insufficient allowance for probable fosses on loans basad on the
PESOS standard.

Impairment of Available-for-sale of Financial Assels

The Cooperative follows the guidance of PAS 39 in determining when an asset is other-than-
femporarily impaired. This datermination requirés significant judgment. In making this
judgment, the Cooperative evaluates, among other factors, the duration and extent to which
the fair value of an investment is less than its cost; the financial healfty of and neardear
business outlook of the investee, including factors such as indusiry and sector petformance,
changes in technology and operational and financing cash flow,

If the assumption made regarding the duration that, and extent to which the fair value is less
:mn ~00sd, -tho Laapetalies waild gyyffer an additional loss in its financial statements,
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OMAGANHAN FARMERS’ AGRARIAN REFORM QQGPERATWE, OFMPC ‘
Notes {o financial statements 11

Estimated Useful Lives of Property, Plant and Equipment

The Cooperative estimates the useful lives of property, plant and equipment based on the
period over which the property, plant and equipment are expected to be available for use. The
estimated useful lives of the property, plant and equipment are reviewed periodicatly and are
updated if expectations differ from previous estimates due to physical wear and tear, {echnical
or commercial obsolescence and legal or other fimits on the use of the properly, plant and
equipment. In addition, the estimation of the useful lives of property, plant and equipment is
based on the collective assessment of industry practice, intemal technical evaluation and
experience with simitar assels. It is possible; however, that future financiel performance could
be materially affected by changes in the estimates brought about by changes in factors and
circumstances,

A reduction in the estimated usefut ives of the property, plant 510 squUIpMBnt would insresss
the recorded expenses and decrease the non-current assets.

Depreciation is computed on a straightine method over the estimated useful lives of the

assets as follows:

Building i 0240
Office Equipment 0205
Office Furniture and Fixtures 0205
Transportation Equipment 05-10
Leasshold Rights and Improvements 02-03

The Cooperative assesses the value of property, plant and equipment which require the
determination of future cash flows expecled to be gensrated from the continued used and
ultimate disposition of such assets, and require the Cooperative fo make estimates and
assumptions that can materially affect the financial statements. Future events could cause the
Cooperative to conclude that property, plant and equipment and other long-ived assats are
impaired. Any resulting impairment loss could have a material adverse impact on the
Cooperative's financial condition and results of operations.

The preparation of the estimated future cash flows involves significant judgment and
estimations. While the Cooperafive befieves that its assumptions are approgriate and
reasonable, significant changes in these assumptions may materially affect the Coopetative’s
assesément of recoverable values and may lead to future additional impairment charges. _.

R TRUE SOPY
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OMAGANHAN FARMERS' AGRARIAN REFORM COOPERATIVE, OFMPC
Notes to financial stalements 12
Revenue Recognition

The Cooperative's revenue recognition policies require the use of estimates and assumptions
that mey affect the reported amounts of revenues and receivables, Differences beitween the
amounts initially recognized and actual selfiements are taken up in the accounts upon
reconciliation. However, there is no assurance that such use of estimates may not result o
material adjustments In fulure periods.

Financial Risk Management Objectives and Policies

The Cooperative is exposed to credit, liquidity and other risks that rise in the normal course of
its business. its risk and controf framework includes 2 focus on minimizing negative effects on
the Cooperative's financial performance due to unpredictability of financial markets that drives
the risks.

Credit Risk

Generally, the maximum credit risk exposure of financial assets is the carrying amount of the
financial assets as shown on the face of the statement of financial condition.

The Cooperative ﬁonﬁnubusty monitors defaults of customers and other counterparties and
incorporate this information into its credit risk controls. The Cooperative’s policy is to deal only
with creditworthy counterparties.

The Cooperative’s management consklers that afl the above financial assets that are not
impaired or past due for each balance sheet dates are of good credit quality.

Wit respect to trade and other receivables, The Cooperative is not exposed to any significant
credit risk exposure to any single counterparty or any group of counterparlies having similar
characteristics. Based on historical information about customer default rates management
consider the credit quality of trade receivables that are not past due or impaired to be good.

The credit risk for cash and cash equivalents, money market funds, debentures and derivative

financial insfruments is considered negligible, since the counterparties are reputable banks

with high quality extemnal credit ratings. YRR T ey
R e h:;zmvf
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Liquidity Risks

Liquidity or funding risk is the risk that an entity will incur difficulty in raising funds fo meet
commitrents associated with financial instruments. Liquidity risk may result from either the
inability to sefl financial assets quickly at their fair values; or counterparty failing on repayment

of contractual obligation; or inability to generate cash flows as anticipated.

in order to minimize liquidity risk, the Cooperative maintains sufficient cash and has the
availability of funding through an adequate amount of committed credit facilities.

Other Price Risk Sensitivity

The Cooperative's market price risk arises from its investments carried at fair value (financial
assets classified as financial assets at fair value through profit or loss and available-for-sale
financial assets). it manages its risk arising from changes in market price by monioring tﬁe

changes in the market price of the Investments.

5. CASH AND CASH EQUIVALENTS

. This account is broken down as follows:

2022 2021
Cash on hand 25,468,305.75 11,444,564.74
Petty cash fund 48,000.00 18,000.00
Gash in vault - ATM 8,840,000.00 6,759,200.00
Cash in banks 14,268,646.40 23,870,861.65
Cash in Digi-Coop 860,443.17 0
Total 49,485,395.32 41,892,626.39

%3 *
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TRy nu, e &,Q..,g
:

RIE L0Y f'



OMAGANHAN FARMERS' AGRARIAN REFORM COOPERATIVE, OFMPC
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6. LOANS ANDRECEIVABLES

6.1 LOANSRECEIVABLE
This account consists of:

2022 2021
Current 141,415,605.56 143,063,263 45
Past Due 9,915,172.53 9,844 813.50
Total 164,568,535.43 152,908,076.95
Less: allowance for probable losses 8.775,163.37 8.775.163.37
Net Realizable Value 155793372.08 14413291358
6.2 TRADE AND OTHER RECEIVABLES
Account recsivables 31,650,303.23 22,149,585.87
Other receivables > 91026743 284,500.00
Total _32,560,570.66 243418587
Less: allowance for probable losses 253,382.16 g

Total Trade and Other Receivables 32.307.188.50 22,434, 185.87

TOTAL LOANS & RECEIVABLES 188.100,560.56 166.567.099.45

A review of the cooperative's aging of loans receivable showed that the allowance forprobable

loss of Php 3,{?5,163.~3? at December 31, 2022 is sufficient enough to cover for probable
impairments in its past due loans under PAR (30) standard. Using the PAR (30) standard, the

Cooperstive mwmﬁemaﬁa#mhmwbsmminmmmmmmme

amount of Php 7 659,464.28.

AgingbyPAR Amount Rate Required Aliowance
Lessthanone(1)year Php3,470,320.38 35% Php1,214.61213
More than one (1) year Php6,444 852.15 100% \p6.444.852 15
Total Required Allowance for Probable Loses on Loans Php?,659

Total P oy o
Total Provision (Note(5) o paaeet W“:ﬂ%“? y
Over (Defict Pl g 55000
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Notes fo financial statements 15
7. MERCHANDISE INVENTORY
This account represents goods available for sale in Agrivet Supplles Operation.
8. OTHER CURRENT ASSETS
This actouft consists of:
2022 2021
Unused Office Supplies 460,070.33 504,358.32
Prepaid expenses 1,116,775.19 1,188,636.71
Total Other Current Assets 1,576,845.52 1,692,896.03
9. FINANCIAL ASSETS AT COST
This account consists of:
2022 2021
- Metro South Coop Bank 306,000,00 306,000.00
SEED Finance 0 152,599.95
VCF 36,579.05 36,579.05
PACCI 13,111.81 13,111.81
CLIMBS, Inc. 466,336.64 469,336.64
VICTO National 34,745.30 34,745.30
NATCCO 628,991.19 628,991.19
Eastem Visayas Coop Federation 75,000.00 75,000.00
Philam Life 0 2,000,000.00
Banana Chips 204,877.60 204,877.60
Asiadraa Project s O 0
Agricooph 100,000.00 25,000.00
Total 1,858,641 59 3,046,241.54
§' CEETIFIED THUE SOPY g
Y TRT Neud o [ ]



-

S
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Notes to financial statements 16
10. PROPERTY AND EQUIPMENT
Detafls of this account as follows:
land  Simprovements Bulding  InProgress  3OMesEquipt  Equipment  TOTAL
Decomber 31, 202
Beginning Net Book Value  2,044.961.37 - BAI8IT2  3RMSN0N 6050696  1BBBY  1B5L0N0
Addiions (disposal) 134,000.00 149318455 HM.N025 2069,374.90
Credits fo accumalaled deprecidion {.1M480) @8
Depreciabon for the year (44.066.68)  (620,105.63 BT SE03 (12450539
CosingNetBockValue 2044913 MINMU 503129 SHTT65 U056  TINRR MBI
Year Endod December 31, 2022
Cost 2L IMI000 SMBTIES SOIBEH 2502008 3NN DMIED
Accumuiaind Depreciation {44,600.06) {4,244.360.34) (683700 QIBM648 {[85%6404)
Het Book Value 20064 BINM  BIOMID  E0TTES SIS 12280 ML
Leasshoid rights Camiruclion  Fyrniure, Ftures Transportation
land  &improvements Bullting  PPOO  somrmin  Eqipmet  TOTAL
Dexaiibes 31, 2024
Begining NetBook Vaiie 18048637 T04TT01  T.06151946 . MIMIB GBI WAMEBH
Addiions {disposal) 5000000  (6.20260) 380450201 HIOR A0 4,185,4095¢
nemw:eyw B4 (8947 1) [PO385756) (BTN (145388310
Closing Net Book Value 2,044,961.%7 649218472 32045920 SO06AS 1238887 13431303
Year Ended December 31, 2021
Cost 2.044.961.37 - GGG 3RMSZ01 T4 NISSM A0
Rocumutaiad Deprociation - (315152991) (LI0H47) (86167613  [793042029)
Nt Book Vafus 204496137 49210072 3,804,890.09 SO0506.06  1ISMAET 13,136,430

t
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Notes to financial statements 17
11. OTHER NON-CURRENT ASSETS
This account consists of:
2022 2021
Real & other properties acquired 2017200 20,172.00
Other funds and deposits® 18,367 406.11 16,117.408.11
Miscellaneous assels 37704274 377,042.74
Biological assets {animals) 225,496,598 247 863.50
Computerization Costs 1,035,578.84 _ T21,24042
Total Other Non-Current Assats 18,025,696.67

17,483,724.77

*This account represents refirement fund of the cooperative employses which was enrolied in
Eternal Pians Incorporated. The cooperative paid almost Two Million Pesos from Etemal Plans

Incofporated.

12: DEPOSIT LIABILITIES
This account consists of:
Savings Deposit
Time Deposit
Total Deposit Liabilities

WL S
§ DATE

2022 2024

92,873,042.73 77,428418.95

26,295,764.54 26,343,831.30
119,168,807.27 108,772,250.25

o

n,-,f“.::ai"&jc 2
JOLINA R. EEPDONA

BND SECRETARY.
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Notes to financial statements 18
13. TRADE AND OTHER PAYABLES
This account consists of:
2022 2021
Loans payabls - Current D 20,403,368.27
Accounts payable-suppliers 16581872 0
Accounts payable-PCC 86,011.00 86,011.00
Accounts payable-ACPC 0 65,000.00
Insurance payable g 472,849.86
Total 251,830.72 21,&2?,229_.13
14. ACCRUED EXPENSES
This account consists of:
Accrued expenses 331,443.02 451,396.40
Withholding tax payable 14,385.85 3,604.58
$85/PhithealthVHDMF premium payable 207,555.80 7,281.53
Total 553,384.67 462,282.51
5. OTHER CURRENT LIABILITIES
This account consists of:
2022 2024
Wei&ﬁﬁéﬁt‘m 270,885.04 298515.73
inferest on share capital payable 2,654,673.58 1.475054.22
Patronage refund payable 1,137,717.25 632,166.08
Total 4&5:.3,27_5.87 2,405,736.03

|
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OMAGANHAN FARMERS' AGRARIAN REFORM COOPERATIVE, OFMPC
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16. NON-CURRENT LIABILITIES
This account consists of;
2022 2021
Loans payable — non-current*** 23,500,397.93 . 8,250,397.93
Refirement fund payable* 1,316,975.24 1.316,975.24
Revolving fund payable 1,964,949.58 2,140,871.06
Total 26,782,322.76 11,708,244.23

17.

*This account represents refirement fund for all regular employees, however, the Cooperative has
not established a refirement program consistent with the provisions of Republic Act 7641
{otherwise known as “The Philippine Refirement Law”). They .accrue provisions for this account

using simple mathematical computations, This account was enrolled in Eternal Plans Incorporated

insuranca.

4 OANS PAYABLE
Broken down as follows:
Landbank of the Philiopines
SBC

Total Loans Payable

OTHER NON-CURRENT LIABILITIES

This account consists of:

Mottuary fund payable

Other long-term payable-ACPC Yolanda
Other long-term payable-ACPC Bayanihan
Members' benefits & other funds payable
Employees’ fund payable

Total

2022 2021
2,619,163.55 2,619,163.55
20,881,234,38 5,631,234.38
23,500,307.93 _ 8,250,397.93
2022 2021
0 53,100.00
5,250,000.01 6,416,666.67
24,054,404.00 14,605,204,00
1,542,564 44 700,000.00
1,080,755.58 0
31,927,744.03 21,774,970.67

S ;§%A¥
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18. REVENUES
18.1 INCOME FROM CREDIT OPERATIONS
This account composed of: N -
2022 04
Interest Income from loans 33,863,551.52 32,863,372.31
Service fees 5.211,060.02 4,333,380.86
Filing fees 96,329.43 80,440.0)
Fines, penalties, charges 127284344 624.958.95
TOTAL INCOME FROM CREDIT OPERATIONS 40,443 584.11 3,7;352;152-1-3_
18.2 MISCELLANEOUS INCOME
This account consists of the following:
incomefinterest from Investment 3,738.66 8,784.53
Membership Fees 72,400.00 60.420.00
Other Income 1,202,212.94 £99,658.33
Miscellaneous Income _343,515.42 271422392
Total Miscellansous Income 1,621,867.02 1,043,086.78
18.3 GROSS PROFIT ON SALE
Details as follows:
" Net Sales
Less: Cost of Sale
Merchandise inventory, beg. 819,334.97
Add: Purchases 18,393,052.54
Freight & handling 55,208.00
Total Goods Available for Sale 19,267,595.51
Less: Merchandise inventory, end _ 586,968.73
Cost of Sale 18,680,626.78
Gross Profit on Sale 2,528,096.38 ¢
TOTAL REVENUES 44,594,547.51 38,945238.91
it T |
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19. EXPENSES

This account consists of the fallowing:
2022 2021

Financing Costs: -
Interest expense on deposits - 4,667 356.62 4,002,500.2¢
interest expense on borrowings 954,675.57 '2/480.831.7¢
Other charges on borrowings 435,200.00 342,800.0C
Total Financing Costs - 8,057,232.19 6,826,132.(¢

Administrative Costs:
Salaries and Wages 10,448,257.66 7,963,846.5¢
Employees benefits 4.411,576.98 48182133
SSS, Philhealth, EC Contribution A474,455.60 864,239.14
Reétirefniént eéxpanse 0 £
Provision for probable losses on accounts rec. 253,382.16 o C
Provision for prabable losses on biological assets 20,502.64 C
Provision for probable losses on investment 139,883.29 152,599.¢2
Depreciation 4,214,805.39 1,453,883.12
Amortization 0 197,009.1¢
Cfficers honorarium and aflowance 1,023,170.00 885,775.0C
Trainings/serminars -632,05240 62,425.C
Travel and transportation 25711518 145,025.L7
Office supplies +835,2563.46 663,214.7¢
General assembly meating expense 435,936.00 {
Power, light & water 957,250.13 581,135.6¢
Members’ benefit expense /3,770,994.06 4,487,145.2¢
Collection expense -1,661,321.43 1,320,455.E¢
Meetings and conferences - 205,060.89 191,197.0(
Communication expense 255,081.20 121,142.:C
Rental -811,250.00 773.850.62
Repairs and maintenance A,153,780.43 637,818.€C
Professional Fees -532,165.66 402,500.(C
Representations -324,115.00 254,640.(C
Insurance expense -893,487.92 1,047,798.1¢
Social services expense -906,723.05 463,672¢¢
Taxes and licenses -169,210.37 167,391.4%
Bank charges 0 (
Gas, oil and iubricants -473,083.12 255,526.(¢
Affiliation fees 142,676.00 482,031.¢¢
Miscellaneous expenses - 217,314.14 32585451
Total Administrative Costs 3311961416 __ 28727,391.1C

39, '”‘.f :’ ; J%‘_‘;@&:ﬂ,]
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20. ALLOCATION AND DISTRIBUTION OF NET SURPLUS:

The Cooperative's constitution and by-laws explicitly provides-that its net surplus at the end of the

fiscal year shall be distributed in the following manner:

a. Reserve Fund - Ten percent (10%) shall be- set aside for
the reserve fund. The reserve fund shail be used for the
stability of the cooperative and to meet net losses in its
operations.

b. Education and Training fund ~ Ten percent (10%) for the
education and training fund. Half of the amount
fransferred to the education and fraining fund annually
under this subscription may be spent by the cooperative
for education and fraining and other purposes; while the
other half shall be credited to the Cooperative education
and training fund of the apex organization of which the
cooperative is a member.

c. Community Development Fund = This is computed at
three percent (3%) of cooperative's net surplus. This is
used for the projects or activities that will benefit the
community of which the cooperative is 3 member.

d. Optional Fund ~ This is computed at seven percent (7%)
of the cooperative's net surplus.

e. Interest on Share Capital and Patronage Refunds - After deductions of the statutory accounts,
any remaining net surplus shall be distributed to the cooperative’s members in the form of
interest not to exceed the normal rate of retum on investments '
on Fixed Deposits shall be allocated in proportion to the individual members’ average share
monthly, while patronage refund is divided according to their individuat patronage; i.e. of loans

availed.

Maue ra vk e s PUPNIAVRER

‘Not less than 10%, if fess

than 5 years, not less than
50%

5% - Education and Training
Fund, 5% Due to Union/
Federation

{Not exceeding 3%)

{Not exceeding 7%)

and patronage refunds. Interest
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21. EMPLOYEE BENEFITS

a. Retirement Benefits

Republic Act (RA) No. 7641 (New Retirement Law} took effect on January 7, 1993, Under
the new taw, the Cooperative is required to provide minimum retirement benefifs to qualified

refiring employees. mmmimmupbymmmmmpmmm
law.

The Cooperative accrued provisions for retirement fund using simple mathematical
computations fo comply with Republic Act Na. 7641.

b. Other Employee Benefits

The Cooperative provides 13" month pay, cash gifts, monetization of unused sick/vacation
leaves and other incentives for all qualified employees.

22. RELATED PARTY TRANSACTIONS

There were no related party fransaction made by the Cécperative for the years ending December
31, 2022 and 2021.

23. EVENTS AFTER BALANCE SHEET DATE

There were no events after balance sheet date that would require a disclosure or adjustment on the
financial statement of the Cooperative.

24, COMMITMENTS AND CONTINGENCIES

There were no significant commitments and contingencies involving the Cooperative as of Balance
Sheet Date.

25. CAPITAL MANAGEMENT OBJECTIVES, POLICIES AND PROCEDURES
The Cooperative's capital management objectives are to ensure the Cooperative's ability to

continue as a going concern and to provide an adequate retum to shareholders by pricing products
and services commensurate with the fevel of risk.

The Cooperative monitor's capital on the basis of the carrying amount of equity as presented on the
face of the balance sheets. Capital for the reporting period under review is summarized as follows:
2022

2021
Total !iabi'iiﬁas 182,747,365.32 161,150,712.82
Total equity 9041502781 8356800549

——
——

.M




