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Item No.: \
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Republic of the Philippines gt = 29 2026 AUG
PROVINCE OF LEYTE Date:
Municipality of Palo
-000-
PROVINCIAL BUDGET OFFICE
August 17, 2026
Hon. LEONARDO M. JAVIER, JR. e EAg Sangguniang Panialawigan
Vice-Governor and Presiding Officer, and L P/ REC (o AV A
THE HONORABLE MEMBERS pave $- 13-4 i
Sangguniang Panlalawigan ne  AA T+ pate: AUG. 1 7 2026
Province of Leyte o g By:__Fenul;,
BV
Gentlemen and Ladies: 5RO

We are forwarding the documents in compliance of the deficiencies as stated in
our Return Letter dated May 20, 2026 on the Annual Budget CY 2026 of the Municipality
of Matalom, Leyte, enacted by the Sangguniang Bayan thru Appropriation Ordinance
No. 03 Series of 2025 in the amount of P256,023,323.00.

The Annual Budget of Matalom, Leyte is therefore recommended for approval
subject further to the following conditions:

1. That the grant of the following allowances/benefits shall be made pursuant to the
corresponding guidelines relative to:
1.1 PERA — Circular No. 2009-3
1.2 Clothing Allowance — Budget Circular No. 2024-1
1.3 RATA - Local Budget Circular No. 157
1.4  Subsistence Allowance — RA 7305 and AO No. 170
1.5 Overtime Pay - that the personnel intended to be given is consistent with
CSC & DBM Joint Circular No. 1 5. 2015, dated November 25, 2015
1.6  Mid-Year Bonus — Budget Circular No. 2017-2
1.7  Year-End Bonus and Cash Gift — Budget Circular No. 2016-4
1.8 Hazard Pay — establishment of this benefit/incentive shall be based on the
conditions enumerated under the Magna Carta for Public Health Workers
and Magna Carta for Public Social Workers and payment shall likewise
strictly adhere to the said requirements
1.9 Terminal Leave Benefits — CSC Guidelines and Budget Circular No. 2016-2
1.10 Monetization of Leave Credits - CSC Guidelines and Budget Circular
No. 2016-2
1.11  Medical Allowance - Budget Circular No. 2024-6 dated December 12,
2024, specifically the conditions under Sections 7, 8 and 10 thereof

2. That all positions in the plantilla are incorporated in the Organizational Structure
and Staffing Pattern of the LGU as approved by the Sangguniang Bayan;

3. That the appropriation for salaries to officials and employees implementing the
Second Tranche Compensation Adjustment for Local Government Personnel is in
accordance to the provisions of Local Budget Circular No. 165 dated July 18, 2025
and the authorized rates thereof under Annex “A-1 & A4".

4. That the utilization of confidential fund of Php105,000.00 shall be made in
accordance with COA-DBM-DILG-GOCC-DND Joint Circular No. 2015-01 dated
January 18, 2015 prescribing Guidelines on the Entitlement, Release, Use,
Reporting of Confidential/Inteligence Fund;
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. That the ordinance enacting the annual budget shall take effect at the beginning
of the ensuing year pursuant to Section 320 of the Local Government Code:

. That LGU Matalom is hereby reminded of the mandatory establishment in all
provinces, cifies and municipalities a Municipal Cooperative and Development
Officer pursuant to RA 11535, entiled “An Act Making the Position of a
Cooperative Development Officer Mandatory in the Municipality, City and
Provincial Levels, Amending for the Purpose RA 7160";

. That the total appropriation of some items for personal services benefits are less

than or in excess than the amount authorized by law, fo wit:

Per AO Authorized Excess/

Object of LBP Form | Rate {Deficient)

Expenditures
PERA 4,128,000.00 4,416,000.00 | (288,000.00)
Representation Allowance 2,.366,400.00 | 2,193.000.00 173.400.00
Traveling Allowance 2,366,400.00 2.193.,000.00 173,400.00
Clothing Allowance 1,204,000.00 1,288,000.00 {84,000.00)
ECI Premiums 373,994.08 220,800.00 153,144.08
Medical Allowance 1.204,000.00 1,113.,000.00 21,000.00

The excess appropriation for Representation Allowance and Transportafion
Allowance, ECI Premiums and Medical Allowance in the amounts of P173,400.00,
P173,400.00, P153,114.08 and P91,000.00 respectively shall be reverted back to
the Unappropriated Balance.

. That LGU Matalom shall accomplish LBP Forms No. 3 (Plantilla of Personnel)
completely and to include the date required under columns Curreni Year
Authorized and Budget Year Proposed incorporating the compensafion
law/circular being implemenied, the updated Salary Schedule for local
government personnel and the corresponding period of implementation for easy
menitoring and reference;

. That LGU Matalom, Leyte has already exceeded the 45% Personal Services (P3)
Limitation invoked under Section 325(a) of RA 7160, the computation of excess is
Presented below:

PS COMPUTATION OF AB 2026

Income from Regular Sources

CY 2024 P197.153,224.54

X 45%

88,718,951.04

PS CY 2026 102,183,548.53

Less:

Termingl Leave P 1,285,000.00
LEE-PS 8,710,190.62
NET PS COSTS CY 2026 P 92,188,357.91

Excess of PS Costs ( 3,449,406.87)

The Local Unif therefore shall not filt up the vacant positions or utilize the vacant
positions up o the amount of P3,469,406.87, equivalent to the amount of the
excess in the Personal Services.
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10. That the position of Municipal Government Assistant Department Head Il is not
among those enumerated government officials under LBC No. 157 categorized
under Municipalities Outside Metro Manila. Thereby, modification or retitling of
positions shall be referred to the Department of Budget and Management for
resolution;

11. That the procurement of Goods, Supplies, Equipment, Civil Works and related
services shall be made pursuant to RA 9184 and its implementing Rules and
Regulations and or RA12009;

12. That he appropriation for Pag-IBIG Contribution shall follow the Guidelines on the
Pag-IBIG Fund's Implementation of Increase in the Maximum Fund  Salary under
Pag-IBIG Circular No. 460 dated January 15, 2024, of which the rate is PhP200.00
per month.

13. That the newly created position Waterworks Supervisor shall be in accordance to
the minimum standards and guidelines prescribed by the Civil Service Commission
(CSC) and shall be further subject to  Civil Service Commission (CSC)
Memorandum Circular No. 12, series of 2022;

14. That the utilization of 20% Development Fund (DF) shall sirictly adhere to DBM- DOF-
DILG Joint Memorandum Circular No. 1 dated November 4, 2020 and that the
preparation of the Annual Investment Program(AIP)shall be in accordance with
BOM 2023 Edition and DILG-NEDA-DBM and DOF JMC No. 1 dated November 16,
2016;

15. That the allocation and utilization of the 5% Local Disaster Risk Reduction and
Management Fund shall conform with the provisions of NDRRMC-DBM and DILG
Joint Memorandum Circular No. 2013-dated March 25, 2013; and

16. That disbursement of funds shall be for the specific purposes for which they have
been appropriated pursuant to Sections 335 &336 of RA 7160.

Attention is hereby directed to the local officials with regards to the provisions of
Section 56 of RA 7160 which states that, "that within three(3) days after the approval of
the appropriation ordinance, the Secretary fo the Sangguniang Panlungsed or
Sangguniang Bayan shall submit copies of the approved ordinance and resolutions fo
the Sangguniang Panlalawigan for review.”

It is understood that this review action does not authorize any item of
appropriation that is specifically prohibited by or inconsistent with the provisions of law.

Compliance with CSC rules, DBM issuances and COA rules and regulations and all
other existing laws shall be the responsibility of the Implementing Local Government Unit.

Very truly yours,
LOCAL FINANCE COMMITTEE:

/ll\, rd
MARIA GINA P. HIPE RUTWPIA AGNEp C. RAFON

Provincial Budget Officer Provincial Treasurer Provincial Planning and Development
Coordinator - Designate

LCU MATALOM AB 2024
ETherese
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Republic of the Philippines
PROVINCE OF LEYTE
Palo, Leyte

~-000-

OFFICE OF THE SANGGUNIANG PANLALAWIGAN

1stIndorsement
04 August 2026

The Local Finance Committee is respectfully requested to
review and submit recommendations on the herein Compliance of
the FY 20246 Annual Budget of the Municipality of Matalom, Leyte, in
the amount of P256,023,323.00, which was returned to the
Sangguniang Bayan of origin, per review letter from the Llocal
Finance Committee dated May 20, 20246, for comection and
appropriate action.

FLORINDA JILL S. UYVICO
Secretary to the Sanggunian



Republic of the Philippines W
PROVINCE OF LEYTE
Palo, Leyte
-000-

OFFICE OF THE SANGGUNIANG PANLALAWIGAN

EXCERPTS FROM THE MINUTES OF THE 42nd REGULAR SESSION OF THE
SANGGUNIANG PANLALAWIGAN OF LEYTE ON CONDUCTED AT SESSION HALL,
LEYTE PROVINCIAL GOVERNMENT COMPLEX, PALO, LEYTE, ON MAY 24, 202é.

RESOLUTION NO. 2026-875

A RESOLUTION RETURNING TO THE SANGGUNIANG BAYAN OF ORIGIN THE
GENERAL FUND ANNUAL BUDGET FY 2026 OF MATALOM, LEYTE FOR CORRECTION
AND APPROPRIATE ACTION.

WHEREAS, Section 327 of Republic Act 7160 otherwise known as The Local
Government Code of 19921, mandates the Sangguniang Panlalawigan to review
the ordinance authorizing annual or supplemental appropriations of component
cities and municipalities, in the same manner and within the same period for the
review of other ordinances;

WHEREAS, submitied to the Sangguniang Panlalawigan of Leyte is the
General Fund Annual Budget FY 2026 of the Municipality of Matalom, Leyte in
the amount of Php256,023,323.00 under Appropriafion Ordinance No. 03, Series
of 2025;

WHEREAS, the subject Annual Budget was referred to the Provincial Local
Finance Committee for preliminary review, pursuant fo Section 316 (f)j and
Section 475 (7) of R.A. 7160;

WHEREAS, the Local Finance Committee after its evaluation of the said
Budget, to return the same without REVIEW ACTION with COMMENTS as stated in
the Assessment Report, copy of which is hereto attached and made integral
part hereof;

WHEREAS, the August Body, upon review, deemed it proper fo RETURN the
said Annual Budget to the Sangguniang Bayan of origin in for proper cormrection;

NOW THEREFORE, on motion presented by Honorable Wilson S. Uy, duly
seconded by Atty. Carlo P. Loreto, be it

RESOLVED, as it is hereby resolved, TO RETURN TO THE SANGGUNIANG
BAYAN OF ORIGIN THE GENERAL FUND ANNUAL BUDGET FY 2026 OF MATALOM,
LEYTE FOR CORRECTION AND APPROPRIATE ACTION.

Approved unanimously.

| HEREBY CERTIFY to the comreciness of the foregoing resglution.

FLORINDA ICO

xSecreTory to the Sanggunian

HON EONKRDO M. JAVIER, JR.

Vi ernor/ iding Officer
Copy fumished:
Wit ?A"w\- (7

LCE and Sangguniang Bayan
of Matalom, Leyte ?—/Qq /302(9

ATTESTED:

FJiSU: ASS
nacmi28May2026
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Republic of the Philippines

PROVINCE OF LEYTE Date:Z 6 2026 MAY
Municipality of Falo
-000-
PROVINCIAL BUDGET OFFICE
Tel, No. 325-5848
May 20, 2026
Hon. LEONARDO M. JAVIER, JR. «E-EAse,
Vice-Governor and Presiding Officer, and _{' fl 2&
THE HONORABLE MEMBERS PATE. (00 e et Leyts
Sangguniang Panlalawigan NO. Provint p
Province of Leyte W/"V RE@EE% ED
Bo Dae jiaY 942578
THRU : FLORINDA JILL S. UYVICO By:

Secretary to the Sangguniang Panlalawigan
Genliemen and Ladies:

We are inreceipt of the General Fund Annual Budget CY 2026 of the Municipality
of Matalom, Leyte duly enacted by the Sangguniang Bcsycm thru Appropriation
Ordinance No. 03 §. 2025 amounting to PhP254,023,323.00.

Evaluation of the budget documents, shows the following:

1. Appropriation Ordinance
1.1 Effectivity of Ordinance

Appropriation Ordinance No. 03, Series of 2025, enacted on December 9,
2026 species that it shall "take effect immediately upon approval”. This
provision is in contrary to Section 320 of the Local Government Code of
1991, which explicitly states that, “The ordinance enacting the annual
budget shall take effect at the beginning of the ensuing year. An
ordinance enacting a supplemental budget, however, shall take effect
upon it's approval or on the date fixed therein.”

As an Annual Budget, the effectivity cannot be "immediate” or
retroactive; it must legally commence on January 1 of the budget year.

1.2 Review of Municipal Ordinances by the Sangguniang Panlalawigan

The local officials are hereby reminded on the provisions of Section 56 of RA
7160 which states that, “thaf within three(3] days affer the approval of the
appropriafion ordinance, the Secretary fo the Sangguniang Pantungsod or
Sangguniang Bayan shall submit copies of the approved ordinance and
resolufions fo the Sangguniang Panlalawigan for review."

2. Statuiory and Budgetary Requirements
2.1 No appropriation for Aid fo Barangays

Section 2.2.5.5 of the Local Budget Memorandum No. 92 states that,
"Pursuant to Secfion 324 (c] of RA No. 7160, provinces, cifies, and
municipalities shall provide aid to their component barangays in the
amount of not less than One Thousand Pesos (Php 1,000.00] per
barangay.”
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2:2 Deficient allocation of 5% LDRRMF

Section 2.2.5.3 of the Local Budget Memorandum No. 92 states that, "As
provided under Section 21 of RA No. 10121, Rule 18 of ifs Implementing Rules
and Regulations (IRR), and item 4.0 of Natfional Disaster Risk Reduction and
Management Council-DBM-DILG JMC No. 2013-1 dated March 25, 2013, rot
less than five percent (5%} of the estimated revenue of LGUs from regular
sources shall be sef aside as fhe Local Disaster Risk Reduclion and
Management Fund (LDRRMFJ, and shall be ufifized in accordance with the
perfinent provisions of laws, rutes and regulations.”

Thus, full provision for Aid to Barangays and the 5% LDRRMF shall be made

pursuant to the provisions of Section 324(C) of RA 7140 and to Section 21 of RA
No. 10121 respectively.

Completeness, Accuracy and Consistency of Data in various local Budget
Preparation (LBP)

3.1 Annual Investment Program

2.1.1 The preparation of the Annual Investment Program (AIP) shall be in
accordance with Joint Memorandum Circular No. 1 of DILG-NEDA-DBM
and DOF dated November 18, 2016.

It is observed the aftached Annual Investment Program (AIP) does not
conform with the format prescribed in LBM 92.

3.2 LBP Form 1 and LBP Form 2
3.2.1 The authorized SPAs shall be in detdil form as to program/project

name with comresponding specific appropriations as to object of
expenditures and shall not be categorized only under Other MOOE.

3.2.2 ltems under columns Object of Expenditures and Account Codes shall

be duly and correctly filled pursuant 1o COA Circular No. 2015-009 dated
December 1, 2015.

3.2.3 The fotal appropriation of some itemns for personal services benefits
are less or in excess than the amount authorized by law, to wit;

Per AO Authorized Excess/

Object of LBP Form | Rate (Deficient)

Expenditures
PERA 4,128,000.00 4,416,000.00 { {288,000.00}
Representation Allowance 2,366,400.00 2.193,000.00 173,400.00
Traveling Allowance 2.366,400.00 2.193,000.00 173,400.00
Clothing Allowance 1.204,000.00 1,288,000.00 (84,000.00}
ECI Premiums 373,994.08 220,800.00 153,144.08
Medical Allowance 1,204,000.00 1,113,000.00 £1.000.00

Hence, the Appropriations shall reconcile with the authorized rates and
adjustments shall be made thereof.

3.2.4 The appropriation of Gratuity Pay in the amount PhP10,000.00 under
the Office of the Municipal Administrator has no legal basis.

3.2.5 The appropriation for Pag-IBIG Contribution shall follow the Guidelines
on the Pag-IBIG Fund's Implementation of Increase in the Maximum Fund
Salary under Pag-IBIG Circular No. 440 dated January 15, 2024, of which the
rate is PhP200.00 per month.
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3.3 IBP Form 3
3.3.1 The Municipality of Matalom shall accomplish LBP Form 3 completely
and to include the date required under columns Current Year
Authorized and Budget Year Proposed incorporating the compensation
law/circular being implemented, the updated Salary Schedule for local

government  personnel and the comresponding period of
implementation.

3.3.2 Only funded vacant positions shall be included in the planfila.
Unfunded vacant positions should be abolished if the Municipdfity has no
infention of providing funds, pursuant to Local Budget Circular No. 98 dated
October 14, 2011 which provides that vacant and newly created positions
shall be adequately provided with appropriations for salaries, allowances
and benefits, and fixed personnel expenditures to back up their fegal
existence:

4. LBP Form é
4.1  Use the correct form for Statement of Statutory and Contractual

Obligations and Budgetary Requirements CY2025 as prescribed under Local
Budget Memorandum No. 92, dated June 9, 2025.

5. lacking documentary requirements, fo wit:
5.1 SB Resolution and Appropriation Ordinance for the creation of Waterworks
Supervisor.
5.2 LGU Map

4. Sequencing of the Local Budget Preparation Forms
Follow the correct sequencing of forms as prescribed under Local Budget
Memorandum No. 92 on the preparation of the FY 2026 annual budget of
LGUs.

In view of the above findings and observations, we are respectiully returning the
Annual Budget for FY 2026 of LGU Matalom, Leyte to this august body having no review
action and without prejudice to its resubmission upon compliance of the said documents
or deficiencies.

Very truly yours,

LOCAL FINANCE COMMITTEE:

ﬁ ’
MARIA &:I\ITK/P. HIPE R{}‘\I{WRPIA AG RAFON

Provincial Budget Officer Provincial Tréasurer Project Deffelopment Officer v
r-in-Charge
FPDC Designafe

AB CY 2026 MATALCM
ETherese

Page 3 of 3 pages



/{ L3 ;;\ RepuE[ic- of the Philippines
<§ 2 Province of Leyte

i = MUNICIPALITY OF MATALOM
\,\ ¥ ool

" MUNICIPAL BUDGET OFFICE

Yanggunang Pamatiwigan
Date: August 04, 2026 Province of Leyto
RECEIVED
arl Y ek E-ju‘\.
MARIA GINA P, HIPE Date: 3
By: @m -
Provincial Budget Officer Y i
Provincial Budget Office
Province of Leyte
Palo, Leyte

Subject: Submission of Compliance to the FY 2026 Annual Budget Evaluation
Dear Madam:
Greetings!

In compliance with the comments and recommendations of the Provincial Budget
Office on the FY 2026 Annual Budget of the Municipality of Matalom, Leyte, we
respectfully submit the required revised documents for your review and appropriate action.

The following compliance documents are enclosed:

Revised 20% Development Fund Program with the corrected program title;

LBP Form 3-A — Office of the Municipal Auditor;

LBP Form 1 — Special Purpose Appropriations (Specified);

LBP Form 6 — Assistance to the Barangay;

Revised LBP Form 2 ~ Municipal Administrator's Office, reflecting the correction
from Gratuity Pay to Repair and Maintenance of IT & Software Equipment.

-l h

We trust that these submissions sufficiently address the observations contained in the
Provincial Budget Office's evaluation. We respectfully request your review and consideration
for the continuation of the budget evaluation process.

Thank you for your guidance and contfinued assistance.

Respectfully yours,
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Local Budget Preparation Form No. 8
Page No. 01 of 01 page

Statement of Statutory and Contractual Obligation and Budgetary CY 2026

LGU: Matalom, Leyte

Description
1

Amounts

1.) Statutory and Contractual Obligation

1.1 ) Terminal Leave Benefits

1.2) Debt Service

1.3 ) Employees Compensation Insurance Premiums
1.4} PhilHealth Contribution

11.5} Pag-IBiG Premiums

1.5 ) Retirernent and Life insurance Premiums

Sub - Total
2.) Budgetary Requirements

2.1] 20% of NTA for Development Fund

2.2.} 05% Local Disaster Risk Reduction and Management Fund
70% for Disaster Prevention/Mitigation etc. 8,960,816.31
30% Quick Response Fund 3,840,349.85

1,285,000.00
4,764,950.00
373,722.97
1,488,123.73
786,180.78
7,304,342.64

16,012,320.12

12,801,166.16

2.3.] Financial Assistance to barangays ( Php 1,000.00 minimum aid )

3.) Budgetary Requirements by Attribution
Gender and Development
PPAs to Address lllegal Drugs

4.) Other Budgetary Reguirements
Nutrition and POPCOM
Local Council for the Protection of Children
Fisheries and Aquatic Resource Management
Peace and Order Programs
Senior Citizen and Person with Disability
Barangay Assistance Program
Culture, Arts and Heritage
Cash Subsidy for Solo Parents
Sub -Total

GRAND TOTAL

42,464,664.60
12,801,166.15
55,265,830.75

60,000.00

29,121,808.93
140,000.00

29,261,908.93

1,028,000.00
979,000.00
1506,000.00
390,000.00
908,000.00
§0,000.00
1,980,000.00
400,000.00

5,696,000.00

51,170,229.05

Certified Correct:

Local Finance Committes

Municipal Treasurer

Approved ©

E A. PAJULIO
Loc hief Executive

ENGR. GRE@QRIO S. PADA

Local Planning and Dev. Officer



Local Budget Preparation Form No. 6
Page No. 01 of 01 page

Statement of Statutory and Contractual Obligation and Budgetary CY 2026

LGU: Matalom, Leyte

Description Amounts
1 2
1.) Statutory and Contractual Obligation
1.1 ) Terminal Leave Benefits P 1,285,000.00
1.2) Debt Service 4,764,950.00
1.3 ) Employees Compensation Insurance Premiums 373,72297
1.4} PhilHealth Contribution 1,498,123.73
11.8} Pag-IBIG Premiums 786,180.78
1.5 ) Retirement and Life Insurance Premiums 7,304,342 .64
Sub - Total P 16,012,320.12
2.) Budgetary Requiremenis
2.1] 20% of NTA for Development Fund P 42 454,664.60
2.2.] 05% bLocal Disaster Risk Reduction and Management Fund 12,801,166.15
70% for Disaster Prevention/Mitigation,etc. 8,960,816.31 55,265,830.75
30% Quick Response Fund 3,840,349.85
12,801,166.16
2.3] Financial Assistance to barangays ( Php 1,000.00 minimum aid) [P 60,000.00
3.) Budgetary Requirements by Attribution P
Gender and Development 29,121,908.93
PPAs to Address lllegal Drugs 140,000.00
29261,908.93
4.} Other Budgetary Requirements P
Nutrition and POPCOM 1,028,000.C0
Local Council for the Protection of Children P 979,000.00
Fisheries and Aguatic Resource Management 150,000.00
Peace and Order Programs 390,000.00
Senior Citizen and Person with Disability 908,000.00
Barangay Assistance Program 60,000.00
Culture, Arts and Heritage 1,980,000.00
Cash Subsidy for Solo Parents 400,000.00
Sub -Total P 5,896,000.00
GRAND TOTAL P 51,170,229.05

Certified Correct:

Local Finance Committee

Approved :

E%ﬁ A. PAJULIO
Loc! hief Executive

HERMI
Municipal

SLrer

ENGR. GREGORIO 8. PADA
Lecal Planning and Dev. Officer




